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, The over-all situation within USI7A Is reported as unfavorabift - All attempted 
\ business transactions with Switzerland have proved abortive as the result of 
1 Swiss insistence on certificates of origin for all goods. Previous shipments 
Kfrom USHT A factories to Switzerland for sale in the Swiss Confederation have 
been returned to Austria* Further attempts to secure hard cash in Austria, 
Chechoslovakia, or Switzerland have been unsuccessful* The Swiss now state 
that even if USXVA obtains the certificates of origin, they will no longer 
deal directly with UST/A accounts in Switzerland but only with the Austrian 
National Bank, in accordance with the clearing agreement between Switzerland 
and Austria* 


**3 IB&bXia ty business trarisa.ctioii£-,.ab^a4 P NSIYA f a 

.warehouses are crammed.., with ^poods which cannot be unloaded for dollars or otte r 
H^ qgrency. Some of these goods are balng sent tr tha USSR la ordar bn gap- 
cel USIVA s ,..£L.j3QQ»0p0 dent . Other goods, which are unacceptable to Moscow * 
are being traded with the administrations or ex-enerpFyjrppert.v in Hungry and 
Romania for goads which are acceptable to the USSR . ifajor S^rla is reported 
to have recently concluded a barter arrangement~wlth the Soviet Administration 
of Ex-German Property in Hungary, bit details are not known. Although TJSIVA is 
veiy busy with this barter,, it must handle it without Moscow's knowledge and 
acquires no profit through such deals* The transportation of goods to and from 
Hungaxy and Romania is carried out by fuzhtra nau 
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! prior to the arrival of the inspection eoariission f sm Moscow’* the bank had 
made large schilling loans to Soviet agencies iu Vienna, including about 330,*-* 
DOT) * 000 b eh.* 11 i n !? s to USX/ A* The commission expressed dissatisfaction with 

i£“if , ?- 0lda K?,?“ i 3 ** to c ' olisct a 21 toe noney owed it. This Increased 
jbe ban. • s schilling holdings considsnsKbily. late in Angus f IQ/7, Mosnov 
ordered the bank to place all miniraum aaounts of schilling deposits at "the 
l disposal of the Soviet purchasing units located in Ptaiglgasa? 20 and Saariit- 
f 9 *? 1 * 15 14 ‘ , thea&. pacghAglng unita.ware fnaan icted bgJias gow 
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learned that recently one purchasing unit bought front Boahler Stahlworke 
20,000,000 schillings worth of high quality sheet steel. 

The Soviet Military Bank and the above-mentioned purchasing unite are raili- 
taty organisations subordinate to the Central Group of forces Trade Section 
in Moedllng bei Wien, The. rdrohasing unite are bu ying up goods all over 
Austria through merchants acting as purchasing agents, T^ugTtKellentral 
Group of Forces, Moscow has informed the purchasing units that all goods 
ordered since late in August 1947, may be brought to Vienna ty private firms; 
however, all shipments of suoh goods out of Austria to the Soviet Union must 
be made ty military transport. Tuehtrans h as been specifically forbidden to 
participate in suoh dEiipments to the USSR. I ] believes that military 

guards are used in order to prevent any checking tpTAustrian or Allied agencies 
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